SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board

Author: Reyes Analyst: Roger Lackey Bill Number: AB 2090
Related Bills: _See Prior Analysis Telephone: 845-3627 Amended Date: 04- 05- 2000
Attorney:  Patrick Kusi ak Sponsor:

SUBJECT: Targeted Tax Areal/ Approve Expansi on of No More Than 15%

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED February 22, 2000, STILL APPLIES.
OTHER - See comments below.

SUMVARY OF BILL

This bill would require the Trade and Commerce Agency (TCA) to expand a Targeted
Tax Area (TTA) by up to 15%if the increased area neets certain specified
criteria and conditions. This bill also would anmend existing | aw to add
agricultural services to the Iist of trades or businesses that may claimthe tax
incentives applicable in a TTA

SUMVARY OF AMENDMENT

The April 5, 2000, anendnent expanded the trades or businesses that may claimthe
TTA tax incentives to include all agricultural services described in Codes 700 to
799 of the Standard Industrial Cassification Manual published by the U S. Ofice
of Managenent and Budget, 1987 edition. These agricultural services would
include the follow ng: soil preparation services, crop services, veterinary
services, animal services (except veterinary), farmlabor and nmanagenent

servi ces, and |l andscape and horticul tural services.

Except for the discussion of this amendnent, the departnent’s analysis of AB 2090
as introduced February 22, 2000, still applies.
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